
 

 

Dedicated Schools Grant 2021/22  

Schools’ Forum 
Date 

14th January 2021 

Type of Decision For decision 

Background 
Documents 

30th August 2019 Prime Minister announcement about £14billion 
extra funding Link  

Schools Forum report 17th September 2020 

Author Phil Haslett, Head of Education Strategy and Development 

Neil Egles, Finance Manager – Schools Strategy and Capital 

Purpose of Report To report on the implications of the census data and Dedicated 

Schools Grant (DSG) updates for 2021/22 and to make 

recommendations on the final funding formula for mainstream 

schools 

Key 
Recommendations 

The Forum is asked to: 

1. Note the Dedicated Schools Grant settlement for 2021/22. 

2. Recommend the council agree the school funding formula for 
2021/22, as set out in Annex A 

3. Agree that the balance on the schools block can be used at 
year end as a one off contribution to support the continuation of 
the 1 in 40 High Needs model  

4. Forum agrees to apply the 0.06p increase to the hourly rate for 
3 and 4 years olds and the 0.08p to the formula for 2 year olds 
as set out in section 3. 

5. The Forum agrees the allocation of the central schools services 
block as set in section 4. 

Resource 
Implications 

The 2021/22 DSG announced on 17th December 2020 totals 
£524.114m. 

 
This represents an increase in funding of £22.898m (4.8%) from the 
current 2020/21 DSG a further £20.648m (4.3%) has also been 
included for the movement of the teachers pay and pension funding 
from separate grants into the DSG, bringing the total change up to 
£43.546m (9.1%).  
 
This allows the national funding formula factor rates for schools to 
be applied in full at their 100% level. 

https://schoolfinancialsuccess.us13.list-manage.com/track/click?u=6262ca36ac03845f346f25913&id=54ca847a3b&e=dc8e04b92f


1 Introduction 

 

This paper updates the Forum on the final Dedicated Schools Grant (DSG) for 

2021/22.  The Forum will now need to make recommendations on the funding 

formula for mainstream schools, early years providers and note the latest position on 

the central school services block and high needs block (see separate paper) of the 

DSG. 

 

2 Dedicated Schools Grant 

2.1 Summary 

The Education Secretary Gavin Williamson announced the DSG for 2021/22 on the 
17th December 2020. 

The 2021/22 position for Gloucestershire is as follows, this includes funding for 
teachers’ pay and pension costs that were previously funded through separate 
grants: 

 
 

This represents an increase in funding of £22.898m (4.8%) from the current 2020/21 

DSG, a further £20.648m (4.3%) has also been included for the movement of the 

teachers pay and pension funding from separate grants into the DSG, bringing the 

total change up to £43.546m (9.1%).  

 

2.2 Schools Block and Delegated Schools Formula 

After taking into account the previously agreed growth fund of £1.5m, the funds 

remaining in the schools block settlement are enough to allow each formula factor 

rate and the minimum funding levels to be implemented 100% at the NFF level and 

for the MFG to be set at the same +2% level as the funding floor within the NFF.  

 

Further detail on key changes between 2020/21 and 2021/22 

 

2.2.1 Sparsity Funding 

This continues to be based on the same distance thresholds of 2 miles primary, 3 

miles secondary and pupil number average year group thresholds of 21.4 primary 

and 120 secondary.  

However the sparsity funding has increased significantly for 2021/22 with an increase 

of 73% in the maximum primary sparsity factor from £26,000 to £45,000 and an 

increase of 11% in the maximum secondary factor from £67,600 to £75,000. This has 



resulted in an overall increase in the sparsity funding allocated of £0.419m (53%) as 

below: 

 
 

The number of schools qualifying are: 

 
 

2.2.2 Minimum per pupil funding (MPPF) and minimum funding guarantee 

(MFG) 

Excluding the increase relating to the teachers pay and pension funding, the MPPF 

rates have increased by £250 in primary and £150 in secondary and now stand at 

£4,180 primary and £5,415 secondary. The movement in the number of schools 

funded on the MPPF as a result of those changes is shown below: 

 
 

The MFG rate increased from 1.84% in 2020/21 to 2.0% in 2021/22. The movement 

in the number of schools funded on the MFG as a result of that change and other 

changes in their formula funding compared to 2020/21 is shown below: 

 
It should be noted that the teachers pay and pension grant funding was also included 

by the DfE in schools baselines to ensure that funding was not lost through the MFG. 

 

The table below also summarises how schools in each sector are now being funded 

in 2021/22.  

 



 

2.2.3 National Funding Formula (NFF) Factor rates  

Details of the key national funding formula factor rate changes for 2021/22 were 

presented at the September 2020 Forum meeting, a summary of each factor rate and 

the increase on 2020/21 is shown below. The second column represents the true 

increase in funding before the movement of the teachers pay and pension grant 

funding into the DSG: 

 

 
An Area Cost Adjustment (ACA) to reflect geographical variation in both the general labour 

market (GLM) and in teacher pay scales is also applied in the NFF. For Gloucestershire the 

ACA is 1.00629 which is applied to further increase the factor rates above where applicable. 

 

These are the same 2021/22 factor rates that were reported at the indicative budget 

stage at the September Forum meeting, with the only change to the schools funding 

formula then being to use the updated census data numbers which produces the 

summary formula shown at Annex A. 



 

This leaves a balance of £0.643m in the 2021/22 schools block and it is proposed 

that this balance is used at year end as a one off contribution to support the 

continued funding of the 1 in 40 High Needs model. 

 

Recommendations 

1. The Forum notes the Dedicated Schools Grant settlement for 2021/22.  

2. The Forum recommend the council agree the school funding formula for 

2021/22, as set out in Annex A. 

3. The Forum agrees that the balance on the schools block can be used at 

year end as a one off contribution to support the continuation of the 1 in 40 

High Needs model. 

 

3 Early Years 

The funding announcements on 17th December included an increase in the hourly 

funding rates by 6 pence for three and four year olds and 8 pence for two year olds 

resulting in an increase in the block of £476,895 (see table below). In addition to this 

increase there was a reduction of £7,995 to the disability access fund, giving an 

overall increase to the early years block of £468,900 for 2021/22. There will be 

further updates in the summer 2021 and summer 2022 for the January pupil counts.   

 

Early Years Block   

FTE Increase 

in rates £ 

Total 

Increase 

£ 

  

 

  

  

  

2 year olds 1,009.03 0.08 46,013 

  

 

  

  

  

3 & 4 Year olds - universal 8,999.16 0.06 307,772 

  

 

  

  

  

3 & 4 Year olds - working 

parents 3,599.69 0.06 123,110 

  

 

  

  

  

          476,895 

 
Recommendation 4 
Forum agrees to apply the 0.06p increase to the hourly rate for 3 and 4 years 
olds and the 0.08p to the formula for 2 year olds. 
 

4 Central School Services Block (CSSB) 

The CSSB includes funding for on-going responsibilities of Local Authorities for the 
statutory duties that they hold for both maintained schools and academies. It includes 



funding for Admissions, School Forum coordination, copyright licences and centrally 
retained duties. The allocation is based on a formula using pupil numbers (90%), free 
school meals (Ever 6, 10%) with an area cost adjustment applied. The rate per pupil 
for 2021/22 is £34.19 and there has been an increase of £0.205m related to the net 
increase in pupil numbers and for teachers' pension employer contributions funding 
for centrally employed teachers.  

 

These funds cover the following costs:-  

 

Central School Services Block £M 

Copyright licences 0.505 

Schools Forum 0.127 

Admissions Coordination 0.750 

Centrally Retained Duties 1.402 

TOTAL 2.784 

 
The cost of copyright licences reflects the 2021/22 charge, there is no change to 
Schools Forum and Admissions and the balance is adjusted against centrally 
retained duties.  
 
Recommendation 5  
Forum agrees the allocation of the central school’s services block as set out 
above. 
 

 

5. High Needs 

 

The High Needs Block has been allocated an additional £8.246m, bringing the total 

funding for 2021/22 to £74.622m. Included within this figure is £2.255m of funding for 

teachers’ pay and pension costs that were previously funded through separate 

grants.  Details of the 2020/21 High Needs forecast and the draft budget for 2021/22 

are contained within the High Needs report. 

 

 

 

 

 



Annex A 

 



 
 

 


